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Dear Prime Minister,

We are writing to thank you for your reassuring comments about Britain’s approach to the
upcoming trade negotiations with the EU27, and to underline our support for both your Brexit
leadership, and for the vision of your speech at Lancaster House a year ago.

We share your view that free trade lowers prices, creates jobs and economic growth, and that
leaving the European Union will create opportunities for freer trade with many more countries
around the world. We also agree with you that we can only grasp those opportunities if we can
negotiate trade deals with as many other countries as possible, which we will be legally barred
from doing if we remain inside the EU Customs Union and Single Market. Leaving them both
isn’t a question of ideology, but practicality; we can’t strike those free trade deals if we don’t.

Which is why we are writing to reassure you of our continued, strong backing for the clear
vision of an internationally-engaged, free-trading, global Britain which you laid out at
Lancaster House. We also want to share some suggestions about how it could be achieved:

e Taking control of our tariff schedules at the WTO. Your Government may need to
change these significantly, and must have power to do so without signoff by the EU27.

* Full regulatory autonomy. Your Government must have the ability to change British
laws and rules once we leave, rather than being a ‘rule taker’ without any substantive say
in whatever Brussels decides.

* Brexit negotiations must dovetail into a global trade strategy. DIT should publish a
global UK trade mandate, to show how Britain wants to approach its trade with the rest of
the world, and provide a broader context for the EU trade talks.

® The UK must be free to start its own trade negotiations immediately. Given the lead
times for many trade deals, this is essential to minimise gaps between Britain leaving the
EU and signing new deals with other countries. So, for example, your Ministers may need
to discuss the division of the EU’s Tariff Rate Quotas with the UK’s non-EU trading
partners bilaterally, and must have power to do so directly rather than only through a
UK/EU agreement.



* The UK should negotiate as an equal partner. Ministers may not want or be able to
accept the EU’s timing and mandates as fixed, and should be able to set out alternative
terms including, for example, building an agreement based on our World Trade
Organisation membership instead.

e Any ‘implementation period’ should be based on WTO principles. Any
implementation period must not restrain the UK from negotiating or signing other trade
agreements. Legally, that means it should be an interim period in contemplation of a free
trade agreement, compliant with GATT Article 24 (7) b.

Famously you said that you wanted to make a success of Brexit, We wholeheartedly agree with

you. Only a Conservative Government led by you can deliver these opportunities for our

country.

Yours sincerely

John Penrose MP on behalf of the ERG Officers
Cc David Davis MP, Liam Fox MP, Julian Smith MP
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